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What People at S?‘
Government ‘-1;(‘_,, IsPac age

Bernanke- "To be useful, a fiscal stirr package should be
implemented quickly and str ' t its effects on
aggregate spending are felt 0SSi ithi
the next twelve months or s

Pelosi- "We have to e
give the tax re

the econon S t
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What Business Week Asked REMI About
the Government Stimulus Package

Type of Spending

Attending sporting ever
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Simulating a Government

T.;gﬁrﬁuméfackage (1)
» - D

Simulation 1

, e Decrease Peers b

— This will decrease everyone’s personal taxes by $600.
| . — Key Outputs
a e Consumer Spending
* Income
e Employment

S Demand
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Simulating a Government

T.;-Sﬁajuh;fackage (2)

= . |
Simulation 2: State Fiscal Stify
Increase real disposable ing
can’t deficit spen

rebate at some point

a~ *This will decrease everyone’s personal taxes by $S600.
*Key Outputs (Essentially the same as the previous slide)
*Consumer spending
————
| —
*Income

E
*Employment
'1

*Demand



Simulating a Government

T.;-Sﬁajuh;fackage (3)

Simulation 2

™ Tax Credit
, — Decrease Pr&Costs to mimic a tax break.

— Key Outputs

a~ e Qutput

e Demand
e Employment

 —" Labor Productivity
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Coming Up Next Ti

Powering the Futuré®Evaluating
Environmental and EnergyPolicy
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